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Apex court disallows Franklin to hold e-voting

INDU BHAN
New Delhi, June 19

IN A SETBACK to Franklin Templeton,
the Supreme Court on Friday refused to

allowit tohold e-votingand unitholders’
meeting for seeking approval for wind-
ingup sixofitsdebt schemes.

A Bench led by Justice Arun Mishra
refused tovacate the Gujarat HC’s June 3
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NOTICE INVITING TENDER (NIT)

The Tata Power Company Limited invites tenders from eligible
vendors for the packages (Two PartBidding) of following
praojects: -

1)} Corrigendum to Tender issued vide advertisement
published Dtd, 17" June 2020, *Services required for 110
kV EHV Cable Laying, Jointing and Commisssoning far
additional 110 kV feed to BKC & Kurla R/s" (Package
Reference CC20AAQ35)

Caorrigendum lo Tender issued vide advertisement
published Dtd. 17" June 2020, *Services required for 110
kV EHV Cable Laying. Jointing and Commisséoning for
replacement of 110 kV Trombay - Chembur & Khopoli -
Chembur cable circuits” (Package Relerence
CC20AA038),

For detailed NIT, please visit Tender section on website
https:{/www.tatapower.com. Interested bidders to submit Tender]
Fee and Autharization Letter befora 15:00 hrs. Wednesday, 01°
July 2020. Also, all future corrigendum’s if any, to the said tanders
will be informed on Tender section on website
https:(www.iatapowsr.com only.
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orderthat had stayed itsorder
on e-voting process, which
according to Franklin, is nec-
essary for “liquidation of the
assetsof the schemesanddis-
tribution of proceeds”toits 20
lakh unitholders. While dis-
posing of its pleas, including
the transfer petition, theapex
court transferred the peti-
tions pending before the high
courts of Delhi, Madras and
Gujarat tothe Karnataka High
Court, which the judges said,
would not beinanywayinflu-
enced or privileged as it will
hear the issue afresh. It said a
division bench of the HC will
hear the case and decide it
expeditiously, preferably in
the next three months.
Frankin had filed a plea
seeking transferof all the peti-
tions toone of the high courts

hearing thecase soastoavoid

multiplicity of proceedings and diver-
gent verdicts. Even the Sebi’s plea on
interpretation ofwinding uprules, pend-
ing before the Gujarat HC, will now be
heard by the Karnataka HC.

Challenging the Gujarat HC’s June 3
order that stayed the e-voting process,
Franklin Templeton Trustee
Services in other appeal said
it had on April 23 decided to
scrapitssixdebtschemesand
also puton hold redemptions
indefinitely dueto severelig-
uidity and redemption pres-
sures. The fund house had
later sentnotices to unithold-
ers announcing that the e-
voting windows would open
betweenJune 9 and 11.Boththewinding
up and the e-voting process were chal-
lenged by investors in different HCs.

Counsel Pratap Venugopal repre-
sented Sebi in the SC.

Senior counsel Harish Salve and CA
Sundaram on Friday told the SC that it
was necessary that the unitholders’
meeting and e-voting be allowed to pro-
ceed inaccordancewith the Sebi’smutual
fund regulations to ensure small
investors are paid at the earliest. Accord-

Company was also
not allowed to hold
unitholders’
meeting to seek
approval for
winding up six of
its debt schemes

]

ingtothe petition, Franklin took the deci-
sion towind up the six schemes“afterall
otheravenueswere exhausted since that
wastheonlyresponsible courseofaction
andwas considered absolutelynecessary
to protect the interests of investors in an
unprecedented economicenvironment.”

“This decision was
necessitated on account
of the Covid-19 crisis,
which led to a dramatic
and sustained fall in lig-
uidity in certain seg-
ments of the corporate
bonds market. Mutual
funds, particularlyin the
fixed incomes segment,
were faced with severe
and sustained liquidity challenges as
bond yields spiked and liquidity in the
bond market collapsed.Atthesametime,
MF schemes were facing massive and
sustained redemptions,also precipitated
bythe economicshocksand uncertainty
caused by the Covid crisis,”the plea said.

Given these unprecedented eco-
nomic conditions, therewasarisk of dis-
orderly liquidation of schemes, which
would have resulted in significant value
losses for investors,itadded.




