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CFMA: Over 10 MFs may go
Franklin Templeton way

PRESS TRUST OF INDIA
New Delhi, January 30

URGING THE SUPREME
Court to come to the rescue
of people who had invested
innow-closed Franklin Tem-
pleton schemes, investors’
body CFMA on Saturday
claimed more than 10 mu-
tual funds (MFs) may other-
wise go the same way creat-
ing an MF pandemic
comparable to the US sub-
prime crisis.

In a press release, CFMA
(Chennai Financial Markets
& Accountability) said theju-
diciary is the only hope for
over three crore unitholders
of various mutual fund
schemes in the country, in-
cluding those who had in-

vested in Franklin Temple-
ton schemes.

Without disclosing the
source of its information to
back upits claim, CFMA said
ithaslearned that morethan
10 other MFs want to put
their losses on unitholders’
heads and are only waiting
for the Supreme Court ver-
dict. The apex court is hear-
ing pleas,including onefiled
by Franklin Templeton
against a Karnataka High
Court orderthat stopped the

fund house fromwindingup
its debt fund schemes with-
out the prior consent of the
investors.

Franklin Templeton MF
had announced closure of six
debt schemes on April 23,
2020, citing redemption
pressure and lack of liquidity
in the bond market. Capital
market regulator Sebi had
subsequently asked the fund
house on multiple occasions
to focus on repaying the in-
vestors at the earliest.



