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Vote against Franklin
decision: Investor
body asks unitholders

Franklin Templeton had asked investors
to vote towind down six debt schemes

ENS ECONOMICBUREAU
MUMBAI,DECEMBER 8

A DAY after Franklin Templeton
Mutual Fund (FT) asked investors
tovote forwinding up of six credit
schemes, investor body Chennai
Financial Markets and Accountab-
ility (CFMA) advised unitholders
tovote against the FTMF proposal
inthe voting process to be condu-
cted later this month. “There are
too many unknowns, uncertainty
and risk at the current juncture for
giving any consent in favour of
FTMF,” CFMA said in a statement.

AsperCFMA, FTMFistryingto
hide itsinvestment losses by seek-
ing positive consent of unithold-
ersonwinding up. By giving con-
sent, the winding up process
would get regularised and will get
alegal sanction, it said. “The inves-
tigations and the criminal cases
would not have much meaning
for unitholders if the winding up
isallowed to be proceeded with.”

On Monday, Templeton had
asked unitholders tovoteinfavour
of its decision to wind up the
schemes. According to FTMF, the
Trustee is of the view that if the
decision to wind up the schemes

Time-bound

EXPLAINED

recovery
@® sought

WITHAROUND Rs 28,000
crore stuck in Templeton’s
six schemes, CFMA has
asked for a court-moni-
tored time bound recov-
ery by Sebi of the in-
vestors’ money, noting
thatitwas alsodone in
the case of Sahara.

inanorderly manneris notimple-
mented, it would precipitate a
rush of redemptions, which wo-
uld force adistress sale of the port-
folio securities and likely resultin
areduction in the net asset value
(NAV) of the Scheme and substan-
tial losses for unitholders. Around
Rs 28,000 crore of investors
money is stuck in the six schemes.

CFMA said FTMF is trying to
thrust large losses on unitholders
whichiswhy they are neither dis-
closing the actual current realis-
able value of investments norin-
dicating the time within which
they would pay back the money.



