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Guj HC stays
Franklin MP’s
unitholder
meet, e-vote

Times News Network

Ahmedabad: In a relief to in-
vestors of Franklin Templeton
Mutual Fund, the Gujarat high
court on Wednesday stayed the
fund house’s plan to conduct e-
voting and hold a unitholder
meeting to determine their vi-
ews on the winding-up process
of six debt funds.

Justice Gita Gopiissueda
notice to Sebi and Franklin
Templeton’s three compani-
es Inresponse to a petition fi-
led by seniorcitizens. Thepe-
titioners’ Rs 6.6-crore invest-
ment was stuck in the compa-
ny's schemes after it
announced the winding-up
in April. It has announced
the winding-up of six debt
funds worth Rs 28,000 crore.

“We are examining the
matter and will take appro-
priate steps as may be requi-
red. Wecontinue tofollow due
process, both in making in-
vestmentdecisionsandinthe

winding up of these schemes.
We have acted in the best in-
terest of our investors and In
accordance with all regula-
tions,” a Franklin Templeton
spokesperson said.

The company had issued
notices to its investors on May
28, asking them to participate
in e-voting and in unit hol-
ders’ e-meeting to be held bet-
ween June 9 and 11. The high
court has stayed this notice
and the action proposed in it.
The court has sought a re-
sponse from Sebi and the com-
pany by June 12,

Areez and Persis Khamb-
hatta approached the HC and
challenged Franklin Temple-
ton's decision to wind up the
debt funds and its assurance
tolts investors of certainliqu-
1dity over five years. Their ad-
vocates submitted that invest-
ments were made in debt
funds, considered to be less
risky because they are less vo-
latile than other equity mutu-
al funds. Khambhatta's lawy-
ers argued that Franklin
Templeton’s decision to close
down the schemes is merely to
protect itself from the conse-
quences of deeds of its mana-
gers and their mismanage-
mentof funds.



