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Sebi bars Franklin MF from
starting debt funds for 2 yrs

Bans Director Kudva, Wife & Ex-Crisil Head Roopa Over Redemptions
MUST PAY I5CR FINE, RETURN 512CR FEES

Times News NeTwork

Mumbal: Markets regulator
Sebi on Monday barred
Franklin Templeton Mutual
Fund (FTMF) from laun-
ching new debt schemes for
two years for mismanaging
some of its fixed income
funds. Sebi also fined FTMF
Rs5crorefornot adhering to
rules relating to categorisa-
tion of MF schemes. In addi-
tion, it asked the manage-
menttorefund Rs512crorein
fees to investors in the six
debt schemes which the fund
house had decided to close
downon April 23, 2020.
Inaseparate order, Sebi al-
S0 barred Vivek Kudva, a di-
rector at FTMF and head of its
parent’s Asia-Pacific region,
from the market for one year
andasked himtopay Rs4crore
asa fine. Along with Vivek, his
wife Roopa, former MD & CEO
of Crisil and now head of Om-
idyar Network, has also been
barred from the market for a
year and fined Rs 3 crore. Vi-
vek, Roopa and Vasanthi Kud-
va (Vivek’s mother) had with-
drawn money from some of
FTMF's debt funds even as ne-
gotiations were on internally
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cludesthepenalty that'sdueto  type of high-risk fixed income
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In April 2020, FTMF had FTMF wasfound “serious-

announced closureof sixof its
debt funds, which then had to-
tal assets under management
worth nearly Rs 25900 crore.
Following this decision, Sebi
had started investigations to
seehow these funds werelaun-
ched. It found that although
these funds were sold under
various names and projected
to be differentiated in their

ly wanting in so far as its con-
duct as (a fund house) is con-
cerned”, the Sebl report said.
Investigations found that
FTMF had breached mutual
fund regulations. “Income de-
rived out of wrongful con-
duct, which ultimately resul-
ted in loss and caused hard-
shiptotheinvestors...isliable
to be disgorged. For the im-

propriety committed while
functioning as (a fund house),
imposition of penalty is also
justified,” Sebi said. Hence, in
addition to the Rs5crore fine,
FTMF has also been asked to
refund about Rs513croretoin-
vestors which these six sche-
mes had collected as fees bet-
weenJune4, 2018 and April 23,
2020, the order said.

In the other order relating
to the closureof the six FTMF
funds, Sebi barred director
Kudva along with his wife for
withdrawing money from so-
me of the funds ahead of the
public announcement for clo-
sure. Inhiscapacityasadirec-
tor of the fund house, Vivek
was privy to information
“such as concerns of redemp-
tion, concentration and liqui-
dity risk pertaining to the
stress” in the six debt sche-
mes, “most of which was not
in public domain”, Sebi said
in its order. Sebi alleged that
the non-public information
that Vivek received was also
used by hiswifeand motherto
redeem funds from some of
the FTMF schemes ahead of
its announcement for closure
in which investors are yet to
receive their full amount.



