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Franklin Templeton MF
suspends e-voting

HC declined to vacate stay on process

SPECIAL CORRESPONDENT
MUMBAI

Franklin Templeton Mutual
Fund has put on hold the e-
voting process that was
scheduled to commence on
Tuesday after the Gujarat
High Court declined to va-
cate the stay on the process.

On Monday, Justice Gita
Gopi dismissed the plea
filed by Franklin Templeton
MF, which sought the lifting
of the stay that was granted
by the court on June 3 after
three entities that had in-
vested money in the fund
house filed a petition in the
court.

“Pursuant to the order
dated 8th June 2020 issued
by the Honourable High
Court of Gujarat, the e-vot-
ing scheduled for 9-11 June
2020 and unitholders’
meeting on 12 June 2020, re-
lated to the schemes under
winding up, stands sus-
pended till further commu-
nication,” said a spokesper-
son for the Franklin
Templeton Mutual Fund.

This assumes significance

as the e-voting process was
the first step in getting the
unitholders’ nod to proceed
with winding up of the
schemes that was abruptly
announced by the fund
house in April.

At the time of announc-
ing the winding up, the six
debt schemes had cumula-
tive assets under manage-
ment (AUM) of about
326,000 crore.

Meanwhile, the investors
who filed the petition have
stated that that the e-voting
process should be done only
after the forensic report,
mandated by the Securities
and Exchange Board of In-
dia (SEBI), was completed
and made public so that in-
vestors can make an in-
formed decision.

The SEBI counsel, howev-
er, said during submission
that the forensic audit was
being done for internal pur-
poses thereby hinting that
while the capital market reg-
ulator could act on the basis
of the report, the contents
won’t be made public.



