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HC stays voting on Franklin Templeton schemes’ closure

Fund house’s plan to get unit holders” approval for the process hits a roadblock

ASHISH RUKHAIYAR
MUMBAI

Franklin Templeton Mutual
Fund’s plan to wind up six
debt schemes has hit a major
roadblock with the Gujarat
High Court issuing a stay or-
der against the e-voting pro-
cess initiated last month to
get the unit holders’ nod to
wind up the schemes,

While hearing a petition
filed by three entities who
had invested ¥6.55 crore in
the schemes, Ms. Justice Gita

Gopi issued the notice to the
fund house while staying the
e-voting process announced
by the entity on May 28.

“... by way of ad-interim
relief, the operation and im-
plementation of the notice
dated May 28, 2020 regard-
ing e-wvoting and unit hol-
ders’ meeting sent through
e-mail...  shall  remain
stayed,” stated the order.

e-voting was the first step
in getting the unit holders’
nod to proceed with the

winding up of the schemes
abruptly announced by the
fund house in April. At the
time, the six schemes had

cumulative assets under
management of  about
¥26,000 crore.

Responding to a query by

The Hindu, a spokesperson
for Franklin Templeton said
the fund house will take ap-
propriate steps as may be re-
quired. “We continue to fol-
low due process, both in
making investment deci-

sions and in the winding up
of these schemes. We have
acted in the best interest of
our investors and in accor-
dance with all regulations,”
he said.

Incidentally, the fund
house had given unit holders
two options to proceed with
the monetisation of the as-
sets. They can either author-
ise the trustees along with
the fund house to monetise
the assets or they can vote
for Deloitte to undertake the

process. The e-voting win-
dow was scheduled to be
open from June 9 to June 11.
Meanwhile, the petitioners
have alleged the fund house
did not follow the rules pro-
perly before winding up the
schemes.

As per the petition, the
trustees have to get the con-
sent of the unit holders and
repay the money before
winding up a scheme but the
MF entity did not follow any
such process.



